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Manager’s Investment Report  

Investment Objective and Policy 
The Fund aims to provide long-term growth of both capital and income. 

The Fund will invest between 40 - 85% in a broad range of UK and 
overseas companies' shares with the balance predominantly in fixed 
interest securities. Exposure to these asset classes will be achieved 
generally through investment in collective investment schemes but may 
also be achieved by investing directly in assets. At times the Fund may be 
fully invested in collective investment schemes only or directly invested 
only. The collective investment schemes invested in may include those 
managed or operated by Legal & General. The Fund may also invest in 
other transferable securities, other collective investment schemes, money 
market instruments, deposits, cash and near cash. The Fund will use 
derivatives for efficient portfolio management purposes only. 

Manager’s Investment Report 
During the year under review, the price of the Fund’s A-Class 
Accumulation units fell by 3.14%. The Fund under-performed its peer 
group as funds within the Investment Association Mixed Investment 
40-85% Sector delivered a mean (average) return of 0.47%  
(Source: Lipper Hindsight). 
Past performance is not a guide to future performance. 
The value of investments and any income from them may go 
down as well as up. 
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 

Market/Economic Review  
Global equity markets lost value over the year under review. Despite 
edging higher for the majority of the review year, there were sharp 
losses in the summer months of 2015 due to concerns that the Chinese 
economy was slowing down. Chinese policy makers took the rare step 
of devaluing the currency in August 2015, which proved to be the 
trigger for global investors to start reducing risks. There has also been a 
marked deterioration in Chinese economic data, specifically on the 
manufacturing side, which has driven commodity prices down over the 
review year. Oil has lost half its value over the review year, which in part 
explains the low levels of global inflation over the review year.  

In Europe, continued growth concerns and falling inflation led the 
European Central Bank to finally announce their quantitative easing 
programme in January 2015, which subsequently took effect in March. 
This in turn drove European equities higher and sent the Euro and 
sovereign bond yields lower. 

Greece’s political situation captivated markets during the review year, 
with the anti-austerity Syriza party winning elections in January 2015.  
After months of uncertainty, a referendum was held on a new proposed 
bailout, which Greeks voted in favour of, giving more certainty of 
staying in the Euro. The framework for a new bailout triggered a  
recovery in European equity markets. Unfortunately the majority of 
these gains were short lived as doubts about the Chinese economy 
spread in late August.  
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Manager’s Investment Report continued 

In October 2014, the US Federal Reserve announced the end of the 
central bank asset purchase programme. Market focus subsequently 
shifted to when we might see the first rate hikes in the US. Ensuing data 
releases in the US pointed to modest growth and with little inflationary 
pressure any chances of a rate hike in the summer of 2015 evaporated 
as policy makers remained patient. Despite this the  
US Dollar was strong against all other major currencies as the markets 
priced in the eventual divergence of policy over the medium-term.   

The Bank of Japan significantly enhanced its quantitative easing 
programme in October 2014, boosting Japanese shares but driving the 
Yen lower against Sterling and the US Dollar. 

Emerging markets significantly underperformed developed markets as 
commodity prices weakened and Chinese economic data softened. 
There has also been some disappointment in the rate of economic 
reforms in emerging markets, further contributing to the poor 
performance.   
Fund Review  
The main detractor to Fund performance was equities. UK equities 
suffered small losses over the review year, and due to the large exposure 
in the Fund it was one of the main negative contributors. Emerging 
market equities and Asia Pacific equities were the other main detractors. 
Japanese equities made significant advances, though returns in Sterling 
terms were reduced because of weakening exchange rates, nonetheless 
still benefiting the portfolio considerably. US equities were also amongst 
the top contributors over the review year, with returns mainly due to 
the currency strengthening. The Fund’s REIT holdings also generated a 
positive contribution as this was one of the top performing asset 
classes. 

The Fund’s position in emerging markets local currency debt was a 
detractor to performance as large commodity exporting countries fared 
poorly and emerging currencies lost value, while high yield also dragged 
slightly as energy companies struggled following the move in the oil 
price.  

Following weakness in the sector, we increased the allocation to high 
yield debt. We have also increased the allocation to global inflation-
linked bonds, as a number of markets price in a prolonged period of 
low inflation. These increases came at the expense of some small 
decreases in allocations to emerging market hard currency and local 
currency debt and global corporate bonds. 

Equity exposure has been tactically managed throughout the review 
year; a tactical overweight position was removed in September 2014 
before a moderate increase in October. On-going improvements in the 
macroeconomic picture led us to increase our equity exposure towards 
the end of March 2015, but this was again lowered in early summer on 
the risks from Greece and higher US interest rates.     
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Manager’s Investment Report continued 

Outlook 
At present we are neutrally positioned from a tactical perspective: risks 
from emerging markets, commodities, or a growth recovery following a 
US rate hike are balanced against somewhat oversold market conditions  
and an excess of negative sentiment. A similar balance exists on our 
medium-term outlook where higher risks are offset by reasonable 
valuations and our view is that this is a relatively positive stage of the 
economic cycle for equities. 

Within equities we remain positive on Japanese equities relative to the 
rest of the world. The recent agreement on the Trans-Pacific 
Partnership (TPP) will be a driver for further structural reform in Japan 
which will be a tailwind for Japanese equities over the coming years. 
Prime Minister Abe’s approval rating is improving again and the recent 
cabinet reshuffle is perceived as positive for the success of Abenomics 
going forward. In emerging markets we have tilted our exposure 
towards Indian equities on the basis that a strong reform programme 
should result in stronger growth. In addition, India, as a commodity 
importer is likely to benefit from lower oil prices when compared to 
other emerging markets. 
 
Legal & General Investment Management Limited 
(Investment Adviser) 
23 October 2015 
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Authorised Status 

Authorised Status 
This Fund is an Authorised Unit Trust Scheme as defined in section 
243 of the Financial Services and Markets Act 2000 and is a UCITS 
Retail Scheme within the meaning of the FCA Collective Investment 
Schemes sourcebook. 

Directors’ Statement 
We hereby certify that this Manager’s Report has been prepared in 
accordance with the requirements of the FCA Collective Investment 
Schemes sourcebook. 

 

A. J. C. Craven  S. D. Thomas 
(Director)  (Director) 

Legal & General (Unit Trust Managers) Limited 
18 November 2015 
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Statement of Responsibilities 

Statement of the Manager’s Responsibilities 
The Manager of the Fund is required by the FCA Collective Investment 
Schemes sourcebook (COLL) to prepare financial statements for each 
accounting period which give a true and fair view, in accordance with 
United Kingdom Generally Accepted Accounting Practice, of the net 
revenue and the net capital gains or losses on the Scheme property for 
the accounting period, and the financial position of the Fund at the end 
of that period. In preparing these financial statements, the Manager is 
required to: 

• select suitable accounting policies and then apply them consistently;  

• make judgements and estimates that are prudent and reasonable; 

• state whether applicable Accounting Standards have been followed, 
subject to any material departure disclosed and explained in the 
financial statements; and  

• prepare the financial statements on the basis that the Fund will 
continue in operation unless it is inappropriate to presume this. 

The Manager is also required to manage the Fund in accordance with 
the Trust Deed, the Prospectus and the COLL, maintain proper 
accounting records to enable them to ensure that the financial 
statements comply with the Statement of Recommended Practice for 
Authorised Funds issued by The Investment Association in October 
2010 and the COLL and take in these respects reasonable steps for the 
prevention and detection of fraud and other irregularities.  

Statement of the Trustee’s Responsibilities 
The Trustee is responsible for the safekeeping of all the property of the 
Scheme (other than tangible moveable property) which is entrusted to it 
and for the collection of income that arises from that property. 

It is the duty of the Trustee to take reasonable care to ensure that the 
Scheme is managed in accordance with the Financial Conduct 
Authority’s Collective Investment Schemes Sourcebook (“the 
Regulations”), the Scheme’s Trust Deed and Prospectus, in relation to 
the pricing of, and dealings in, units in the Scheme; the application of 
income of the Scheme; and the investment and borrowing powers of 
the Scheme. 
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Report of the Trustee 

Report of the Trustee to the Unitholders of  
Legal & General Mixed Investment 40-85% Fund  
(“the Fund”) 
Having carried out such procedures as we considered necessary to 
discharge our responsibilities as Trustee of the Scheme, it is our 
opinion, based on the information available to us and the explanations 
provided, that in all material respects, the Manager: 

• has carried out the issue, sale, redemption and cancellation, and 
calculation of the price of the Scheme’s units and the application of 
the Scheme’s income in accordance with the Regulations, the Trust 
Deed and Prospectus, and 

• has observed the investment and borrowing powers and 
restrictions applicable to the Scheme. 

London  National Westminster Bank Plc 
1 October 2015 Trustee and Depositary Services 
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Portfolio Statement 

Portfolio Statement as at 30 September 2015 
All investments are in distribution units or ordinary shares unless 
otherwise stated. The percentages in brackets show the equivalent 
sector holdings at 30 September 2014. 

 Holding/  Market % of 
 Nominal  Value Net 
 Value Investment £ Assets 

  Equities — 0.00% (0.00%) — — 
 11,251 NBNK Investments Warrants† — — 
 175,000 William Ransom & Son Holdings† — — 
 ———————————————— 
   — — 
 ———————————————— 
  Funds Invested in Shares  
  — 65.02% (61.90%) 
 30,457,480 Legal & General European Index 
  Trust (I Class)† 63,382,017 11.94 
 83,254,834 Legal & General Global Emerging  
  Markets Index Fund (L Class)† 30,704,383 5.78 
 95,777,383 Legal & General Japan Index  
  Trust (I Class)† 34,834,234 6.56 
 12,350,489 Legal & General N Tracker Trust  
  (I Class)† 19,279,113 3.63 
 31,577,265 Legal & General Pacific Index Trust  
  (I Class)† 21,835,679 4.11 
 74,134,837 Legal & General UK Index Trust  
  (L Class)† 100,230,299 18.88 
 29,430,482 Legal & General US Index Trust  
  (I Class)† 74,930,006 14.12 
 ———————————————— 
   345,195,731 65.02 
 ———————————————— 
  Funds Invested in Fixed Interest  
  Securities — 17.38% (18.15%)   
 51,355,929 Legal & General Global Emerging  
  Government Bond (US$) Index  
  Fund (L Class)† 23,443,981 4.42 
 27,278,795 Legal & General Global Inflation  
  Linked Bond Index Fund (L Class)† 13,936,736 2.62 
 57,135,451 Legal & General High Income Trust  
  (I Class)† 26,590,839 5.01 
 32,476,399 Legal & General Sterling Corporate  
  Bond Index Trust (L Class)† 16,920,203 3.19 
 10,070,641 LGIM Global Corporate Bond Fund  
  (B Class)† 11,369,724 2.14 
 ———————————————— 
   92,261,483 17.38 
 ———————————————— 
  Equity Investment Instruments  
  — 7.78% (10.03%)   
 1,486,188 iShares Developed Markets  
  Property Yield UCITS ETF 22,493,455 4.23 
 1,287,257 iShares Global Infrastructure  
  UCITS ETF 18,839,006 3.55 
 ———————————————— 
   41,332,461 7.78 
 ———————————————— 
  Nonequity Investment Instruments  
  — 4.11% (8.65%)   
 415,283 iShares Emerging Markets Local  
  Government Bond UCITS ETF 16,250,024 3.06 
 84,327 iShares $ High Yield Corporate  
  Bond UCITS ETF 5,558,836 1.05 
 ———————————————— 
   21,808,860 4.11 
 ———————————————— 
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Portfolio Statement continued 

 Holding/  Market % of 
 Nominal  Value Net 
 Value Investment £ Assets 

  FUTURES — -0.39% (0.13%)   
 95 10 Year T Bond Future  
  December 2015 57,969 0.01 
 (130) 10 Year T-Notes Future  
  December 2015 (70,298) (0.01) 
 (125) EMINI S&P 500 Future  
  December 2015 43,089 0.01 
 70 EURX EUR-BUXL Future 
  December 2015 149,681 0.03 
 292 EUX STX SM200 Future  
  December 2015 (70,645) (0.01) 
 (306) ICUS MSCI Emerging Future  
  December 2015 347,428 0.07 
 (44) New FTSE 100 Future  
  December 2015 (36,009) (0.01) 
 75 NYF SM RUSS2K Future  
  December 2015 (237,386) (0.05) 
 101 OSE Topix Future December 2015 (167,592) (0.03) 
 530 SGX SP CNX NIF Future  
  October 2015 27,721 0.01 
 (176) AUD/USD Currency Future  
  December 2015 5,221 — 
 (232) BRL/USD Currency Future  
  December 2015 (42,840) (0.01) 
 (38) CAD/USD Currency Future  
  December 2015 15,280 — 
 (135) CHF/USD Currency Future  
  December 2015 (59,513) (0.01) 
 (138) EUR/GBP Currency Future  
  December 2015 (199,238) (0.04) 
 (356) EUR/USD Currency Future  
  December 2015 70,402 0.01 
 1,554 GBP/USD Currency Future  
  December 2015 (1,753,572) (0.33) 
 (390) JPY/USD Currency Future  
  December 2015 16,068 — 
 32 NOK/USD Currency Future  
  December 2015 (171,058) (0.03) 
 615 USD/KRW Currency Future  
  October 2015 7,525 — 
 ———————————————— 
   (2,067,767) (0.39) 
 ———————————————— 
Portfolio of investments* 498,530,768 93.90 

Net other assets 32,380,964 6.10 
 ———————————————— 
Total net assets £530,911,732 100.00% 
 ———————————————— 

* Including investment liabilities. 

 † These are unlisted securities and have been valued at the Manager’s best  
  assessment of their fair value. 

Total purchases for the year: £348,741,113. 

Total sales for the year: £263,714,302. 
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Independent Auditors’ Report 

Independent Auditors’ Report to the Unitholders of  
Legal & General Mixed Investment 40-85% Fund  
(the “Fund”) 

Report on the financial statements 
Our opinion 
In our opinion the financial statements, defined below: 

• give a true and fair view of the financial position of the Fund as at 
30 September 2015 and of the net revenue and the net capital 
(losses) of the scheme property of the Fund for the year then 
ended; and  

• have been properly prepared in accordance with United Kingdom 
Generally Accepted Accounting Practice, the Statement of 
Recommended Practice for Authorised Funds, the Collective 
Investment Schemes sourcebook and the Trust Deed. 

This opinion is to be read in the context of what we say in the 
remainder of this report.  

What we have audited 
The financial statements of Legal & General Mixed Investment 40-85% 
Fund (the “Fund”), which are prepared by Legal & General (Unit Trust 
Managers) Limited (the “Authorised Fund Manager’’), comprise: 

• the balance sheet of the Fund as at 30 September 2015; 

• the statement of total return of the Fund for the year then ended; 

• the statement of change in net assets attributable to unitholders of 
the Fund for the year then ended; 

• the notes to the Fund’s financial statements, which include a 
summary of significant accounting policies and other explanatory 
information; and 

• the distribution tables 

The financial reporting framework that has been applied in their 
preparation is applicable law and United Kingdom Accounting 
Standards (United Kingdom Generally Accepted Accounting Practice), 
the Statement of Recommended Practice ‘Financial Statements of 
Authorised Funds’ issued by The Investment Management Association  
(the “Statement of Recommended Practice for Authorised Funds”), the 
Collective Investment Schemes sourcebook and the Trust Deed. 

In applying the financial reporting framework, the Authorised Fund 
Manager has made a number of subjective judgements, for example in 
respect of significant accounting estimates. In making such estimates, 
they have made assumptions and considered future events. 
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Independent Auditors’ Report continued 

What an audit of financial statements involves  
We conducted our audit in accordance with International Standards on 
Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). An audit involves 
obtaining evidence about the amounts and disclosures in the financial 
statements sufficient to give reasonable assurance that the financial 
statements are free from material misstatement, whether caused by 
fraud or error. This includes an assessment of:  

• whether the accounting policies are appropriate to the Fund’s 
circumstances and have been consistently applied and adequately 
disclosed; 

• the reasonableness of significant accounting estimates made by the 
Authorised Fund Manager; and  

• the overall presentation of the financial statements.  

In addition, we read all the financial and non-financial information in 
the Annual Manager’s Report (the “Annual Report”) to identify material 
inconsistencies with the audited financial statements and to identify any 
information that is apparently materially incorrect based on, or 
materially inconsistent with, the knowledge acquired by us in the  
course of performing the audit. If we become aware of any apparent 
material misstatements or inconsistencies we consider the implications 
for our report. 

Opinions on matters prescribed by the Collective 
Investment Schemes sourcebook 
In our opinion: 

• we have obtained all the information and explanations we consider 
necessary for the purposes of the audit; and 

• the information given in the Authorised Fund Manager’s Report 
for the financial year for which the financial statements are 
prepared is consistent with the financial statements. 

Other matters on which we are required to report by 
exception 
Propriety of accounting records and information and 
explanations received 
Under the Collective Investment Schemes sourcebook we are required 
to report to you if, in our opinion: 

• proper accounting records have not been kept; or 

• the financial statements are not in agreement with the accounting 
records and returns. 

We have no exceptions to report arising from this responsibility.  
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Independent Auditors’ Report continued 

Responsibilities for the financial statements and the audit 
Our responsibilities and those of the Authorised Fund 
Manager 
As explained more fully in the Authorised Fund Manager’s 
Responsibilities Statement set out on page 6, the Authorised Fund 
Manager is responsible for the preparation of the financial statements 
and for being satisfied that they give a true and fair view. 

Our responsibility is to audit and express an opinion on the financial 
statements in accordance with applicable law and ISAs (UK & Ireland). 
Those standards require us to comply with the Auditing Practices 
Board’s Ethical Standards for Auditors.  

This report, including the opinions, has been prepared for and only for 
the Fund’s unitholders as a body in accordance with paragraph 4.5.12 of 
the Collective Investment Schemes sourcebook and for no other 
purpose.   

We do not, in giving these opinions, accept or assume responsibility for 
any other purpose or to any other person to whom this report is shown 
or into whose hands it may come save where expressly agreed by our 
prior consent in writing. 

PricewaterhouseCoopers LLP 
Chartered Accountants and Statutory Auditors 
London 
18 November 2015 

Notes: 

a) The maintenance and integrity of the Legal & General website is 
the responsibility of Legal & General; the work carried out by the 
auditors does not involve consideration of these matters and, 
accordingly, the auditors accept no responsibility for any changes 
that may have occurred to the financial statements since they 
were initially presented on the website. 

b) Legislation in the United Kingdom governing the preparation and 
dissemination of financial statements may differ from legislation in 
other jurisdictions. 
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Financial Statements 

Statement of Total Return 
for the year ended 30 September 2015 

 30/09/15 30/09/14 

 Notes £ £ £ £ 

Income 

 Net capital  
(losses)/gains 2  (23,881,205) 15,844,905     

 Revenue 3 14,212,857 10,327,481 

Expenses 4 (7,637,151) (7,361,756) 

Finance costs: Interest 
and futures expense 6 (363,931) (11,614) 
 ———————— ———————— 
Net revenue 
before taxation   6,211,775 2,954,111 

Taxation 5 — (3,672) 
 ———————— ———————— 
Net revenue 
after taxation for the year  6,211,775 2,950,439 
 —————————— —————————— 
Total return  
before distributions  (17,669,430) 18,795,344 

Finance costs:  
Distributions 6 (6,211,775) (2,950,439) 
 —————————— —————————— 
Change in net assets  
attributable to Unitholders  
from investment activities (£23,881,205) £15,844,905 
 —————————— —————————— 

Statement of Change in Net Assets attributable to 
Unitholders for the year ended 30 September 2015 

 30/09/15 30/09/14 

 £ £ £ £ 

Opening net assets 
attributable to Unitholders 460,242,956 465,505,770 

Amounts received on 
creation of units 126,577,137 10,503,607 

Amounts paid on  
cancellation of units (39,179,463) (34,523,373) 
 ———————— ———————— 
 87,397,674 (24,019,766) 

Stamp Duty Reserve Tax — (6,354) 

Change in net assets  
attributable to Unitholders  
from investment activities (23,881,205) 15,844,905 

Retained distribution on 
accumulation units  6,955,790 2,918,401 

Dilution levy 196,517 — 
 —————————— —————————— 
Closing net assets  
attributable to Unitholders £530,911,732 £460,242,956 
 —————————— —————————— 
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Financial Statements continued 

Balance Sheet as at 30 September 2015 

 30/09/15 30/09/14 

 Notes £ £ £ £ 

ASSETS 

Investment assets  501,338,919 455,446,050 

Debtors 7 5,148,331 13,529,764 

Cash and  
bank balances 8 1,071,828 459,308 

Amounts held at  
futures clearing  
houses and brokers 8 9,407,750 2,867,517 

Cash equivalents 8 17,920,285 — 
 ———————— ———————— 
Total other assets    33,548,194 16,856,589 
 —————————— —————————— 
Total assets    534,887,113 472,302,639 
 —————————— —————————— 
LIABILITIES   

Investment liabilities  (2,808,151) (443,918) 

Creditors 9 (876,623) (1,357,545) 

Bank overdrafts 8 (2,335) (10,016,363) 

Amount in overdraft  
at futures clearing  
houses and brokers 8 (272,698)  (231,962) 

Distribution payable 
on distribution units  (15,574) (9,895) 
 ———————— ———————— 
Total other liabilities  (1,167,230) (11,615,765) 
 —————————— —————————— 
Total liabilities    (3,975,381) (12,059,683) 
 —————————— —————————— 
Net assets attributable 
to Unitholders    £530,911,732 £460,242,956 
 —————————— —————————— 
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Notes to the Financial Statements 

1. Accounting Policies 
(a) Basis of accounting 

The financial statements have been prepared on a going concern 
basis under the historical cost convention, as modified by the 
revaluation of investments and in accordance with UK Generally 
Accepted Accounting Practice and the Statement of Recommended 
Practice for Authorised Funds issued by The Investment 
Association in October 2010. The principal accounting policies 
which have been applied consistently are set out below. 

(b) Recognition of revenue 
Revenue from quoted equities and non-equity shares is recognised 
net of attributable tax credits when the security is quoted  
ex-dividend. Revenue from unquoted equity investments is 
recognised net of attributable tax credits when the dividend is 
declared. Revenue from unquoted interest bearing equity linked 
investments is recognised net when the dividend of the underlying 
equity is declared. 

Overseas revenue received after the deduction of withholding tax is 
shown gross of taxation, with the taxation consequences shown 
within the taxation charge. 

Special dividends are treated as either revenue or capital depending 
on the facts of each particular case. 

Revenue from distribution and accumulation units in Collective 
Investment Schemes is recognised when the distribution is 
declared. 

Rebates received from underlying investments are treated as 
revenue or capital depending on the treatment of the Manager’s 
fees in the underlying Fund. 

Equalisation on distributions received from Collective Investment 
Schemes is treated as capital property of the Fund. 

Bond revenue is accounted for on an effective yield basis, 
calculated with reference to the purchase price. If the Manager 
believes that future coupon commitments will not be met due to 
the bond issuer showing signs of financial distress, revenue accruals 
will be discounted. Any resultant revenue from these issues will 
then be treated on a receipts basis. 

Revenue from derivative instruments will be treated in accordance 
with Note 1(h). 

Underwriting commission is taken to revenue and recognised when 
the issue takes place, except where the Fund is required to take up 
all or some of the shares underwritten, in which case an 
appropriate proportion of the commission is deducted from the 
cost of those shares. 

All other revenue is recognised on an accruals basis. 
  



 

16 

Notes to the Financial Statements continued 

(c) Treatment of expenses 
All expenses (other than those relating to the purchase and sale of 
investments and Stamp Duty Reserve Tax) are charged against 
revenue on an accruals basis. 

The Fund receives management charge rebates from its investment 
in Collective Investment Schemes managed by Legal & General 
Investment Management Limited. Rebates are recognised on an 
accruals basis and are treated as revenue or capital depending on 
the treatment of management charges in the underlying Fund. 

(d) Distribution Policy 
The policy is to distribute all available revenue, after deduction of 
those expenses which are chargeable in calculating the distribution. 
In order to conduct a controlled dividend flow, interim 
distributions will be at the Manager’s discretion, up to a maximum 
of the distributable revenue for the period. All remaining revenue is 
distributed in accordance with the COLL. 

The Fund Management Fee (or the Manager’s periodic fee prior to 
1 June 2015) is deducted from revenue for the purpose of 
calculating the distribution. 

The ordinary element of stock dividends is treated as revenue and 
forms part of the distribution, which is in accordance with COLL. 
In the case of an enhanced stock dividend, the value of the 
enhancement is treated as capital and does not form part of the 
distribution. 

Excess revenue expenses can be transferred to capital for 
Corporation Tax purposes. When this occurs, there will be a capital 
to revenue transfer to offset the transferred tax benefit and this 
amount will form part of the distribution. 

Distributions which have remained unclaimed by Unitholders for 
over six years are credited to the capital property of the Fund. 

(e) Basis of valuation of investments 
All investments are valued at their fair value as at 3pm on  
30 September 2015, being the last working day of the accounting 
year. The fair value for non-derivative securities is the bid market 
price, excluding any accrued interest and the fair value for 
derivative instruments is the cost of closing out the contract at the 
balance sheet date. 

The fair value for units in Collective Investment Schemes is the 
cancellation price or bid price for dual priced funds and the single 
price for single priced funds. 

Where values cannot be readily determined, the securities are 
valued at the Manager’s best assessment of their fair and reasonable 
value. 
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Notes to the Financial Statements continued 

(f) Taxation 
Provision is made for taxation at current rates on the excess of 
investment revenue over expenses. 

Deferred tax is provided for on all timing differences that have 
originated but not reversed by the balance sheet date, other than 
those differences that are regarded as permanent. Any liability to 
deferred tax is provided for at the average rate of tax expected to 
apply. Deferred tax assets and liabilities are not discounted to 
reflect the time value of money. 

(g) Foreign exchange 
Transactions in foreign currencies are translated at the rate of 
exchange ruling on the date of the transaction. Where applicable, 
assets and liabilities denominated in foreign currencies are 
translated into Sterling at the rates of exchange ruling at 3pm on  
30 September 2015, being the last working day of the accounting 
year. 

(h) Derivative instruments 
Financial derivative instruments may be used by the Fund for 
efficient portfolio management, for example to hedge investment 
exposure or to adjust exposure in a cost effective manner. 
Derivative instruments held within the Fund have been accounted 
for and taxed in accordance with the Statement of Recommended 
Practice for Authorised Funds (IMA SORP 2010). Returns from 
derivative transactions have been treated as either revenue or 
capital depending on the motives and circumstances on acquisition. 

2. Net capital (losses)/gains 

 30/09/15 30/09/14 

 £ £ 

The net capital (losses)/gains 
during the year comprise:  

Non-derivative securities  (20,898,771) 15,494,952 

Derivative contracts (3,008,483)  (493,452) 

Forward currency contracts  —  (166,488) 

Currency gains 11,019 1,029,027 

Transaction charges (815) (42,226) 

Management fee rebates 15,845 23,092 
 ———————— ———————— 
Net capital (losses)/gains (23,881,205) 15,844,905 
 ———————— ———————— 
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Notes to the Financial Statements continued 

3. Revenue  

 30/09/15 30/09/14 

 £ £ 

UK Franked dividends  — 2,502 

Non-taxable overseas dividends  —  (9,699) 

Taxable overseas dividends  — 44 

Property distributions  — 1,451 

Bond interest  — 33,660 

Interest distributions 5,052,175 4,525,363 

Bank interest 10,333 9,594 

Margin interest 7,985 1,292 

Franked dividend distributions  8,050,727 3,453,463 

Underwriting commission — 1,488 

Non-taxable overseas dividend  
distributions 1,091,637 1,630,325 

Futures revenue — 677,998 
 ———————— ———————— 
 14,212,857 10,327,481 
 ———————— ———————— 
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Notes to the Financial Statements continued 

4. Expenses 

 30/09/15 30/09/14 

 £ £ 

Payable to the Manager,  
associates of the Manager  
and agents of either of them:  

Manager’s periodic fee 4,834,837 6,927,064 

Fund Management fee* 2,679,082 — 

Management fee rebates (382,530) (343,519) 

Registration fees 468,300 691,751 
 ———————— ———————— 
 7,599,689 7,275,296 
 ———————— ———————— 
Payable to the Trustee,  
associates of the Trustee and  
agents of either of them:  

Trustee’s fees  42,824 55,628 

Safe custody fees  (12,241) 20,576 
 ———————— ———————— 
 30,583 76,204 
 ———————— ———————— 
Other expenses:  

Audit fee** 5,592 8,200 

VAT on audit fee 1,118 1,640 

FCA fee 169 416 
 ———————— ———————— 
 6,879 10,256 
 ———————— ———————— 
Total expenses 7,637,151 7,361,756 
 ———————— ———————— 

 * With effect from 1 June 2015 the way expenses are charged to the 
Fund has changed – see Significant Changes on page 40. 

 ** The audit fee disclosed is reflective of the period up to 1 June 2015. The 
portion for the remainder of the year is included within the fund 
management fee. 

  Audit fees of £2,808 and VAT on Audit fees of £562 have been borne by 
the Manager out of its fund management fee.  
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Notes to the Financial Statements continued 

5. Taxation 
(a) Analysis of taxation charge in year 

 30/09/15 30/09/14 

 £ £ 

Overseas tax — 3,672 
 ———————— ———————— 
Current tax [note 5(b)] — 3,672 

Deferred tax [note 5(c)] — — 
 ———————— ———————— 
Total taxation — 3,672 
 ———————— ———————— 

(b) Factors affecting taxation charge for the year 
The current tax charge excludes capital gains and losses for the 
reason that Authorised Unit Trusts are not subject to Corporation 
Tax on these items. Current tax differs from taxation assessed on 
net revenue before taxation as follows: 

Net revenue 
before taxation 6,211,775 2,954,111 
 ———————— ———————— 
Net revenue 
before taxation multiplied by the  
applicable rate of  
Corporation Tax at 20%  
(2014: 20%) 1,242,355 590,822 

Effects of: 

Overseas tax  — 3,672 

Revenue not subject to taxation  (1,754,663)  (1,014,869) 

DTR Expensed —  (57) 

Excess management expenses 
unutilised 509,139 424,099 

Tax effect of capital management 
fee rebate 3,169 — 

Offshore fund gain — 5 
 ———————— ———————— 
Current tax — 3,672 
 ———————— ———————— 

(c) Provision for deferred tax 
At the year end there is a potential deferred tax asset of £2,091,716 
(30 September 2014: £1,582,577) due to surplus management 
expenses. 
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Notes to the Financial Statements continued 

6. Finance costs 
Distributions 
The distributions take account of revenue received on the creation 
of units and revenue deducted on the cancellation of units and 
comprise: 

 30/09/15 30/09/14 

 £ £ 

Interim distribution 1,975,450 28,026 

Final distribution 5,001,739 2,900,319 
 ———————— ———————— 
 6,977,189 2,928,345 

Add: Revenue deducted on  
cancellation of units 147,019 74,001 

Less: Revenue received on  
creation of units (912,433) (51,907) 
 ———————— ———————— 
Distributions for the year 6,211,775 2,950,439 

Interest   

M&C Futures (expensed) 353,895 — 

Bank overdraft interest  10,036 11,614 
 ———————— ———————— 
Total finance costs 6,575,706 2,962,053 
 ———————— ———————— 

7. Debtors 

 30/09/15 30/09/14 

 £ £ 

Amounts receivable for creation  
of units 179,993 345,992 

Sales awaiting settlement — 9,970,302 

Accrued revenue 3,751,335 2,621,305 

Recoverable overseas tax  51,183 56,532 

CIS income tax recoverable 1,165,820 535,633 
 ———————— ———————— 

 5,148,331 13,529,764 
 ———————— ———————— 

8. Net uninvested cash 

 30/09/15 30/09/14 

 £ £ 

Amounts held at futures clearing  
houses and brokers  9,407,750 2,867,517 

Amounts in overdraft at futures 
clearing houses and brokers (272,698)  (231,962) 

Cash and bank balances 1,071,828 459,308 

Cash equivalents 17,920,285 — 

Bank overdrafts (2,335)  (10,016,363) 
 ———————— ———————— 
Net uninvested cash 28,124,830 (6,921,500) 
 ———————— ———————— 
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Notes to the Financial Statements continued 

9. Creditors 

 30/09/15 30/09/14 

 £ £ 

Amounts payable for cancellation  
of units  289,008 678,005 

Accrued expenses  587,615 679,540 
 ———————— ———————— 
 876,623 1,357,545 
 ———————— ———————— 

10. Contingent liabilities and outstanding commitments 
 There were no contingent liabilities or outstanding commitments at 
 the balance sheet date (30 September 2014: same). 

11. Risk in relation to financial instruments 
The Fund’s investment objective is stated on page 2. In pursuing its 
objective, the Fund holds financial instruments which expose it to 
various types of risk. The main risks, and the Manager’s policy for 
managing these risks, which were applied consistently throughout 
the current and preceding year, are set out below. 

(a) Credit and liquidity risk 
Credit risk is the risk of suffering loss due to another party not 
meeting its financial obligations. The primary source of this risk to 
the Fund is for borrowers to fail to meet their redemption 
commitments and for trade counterparties to fail to meet their 
transaction commitments. This risk is managed by appraising the 
credit profile of financial instruments and trade counterparties. 

Liquidity risk relates to the capacity to meet liabilities. The primary 
source of this risk to the Fund is the liability to Unitholders for any 
cancellation of units. This risk is minimised by holding cash and 
readily realisable securities and via access to overdraft facilities. 
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Notes to the Financial Statements continued 

(b) Market risk 
Market risk arises mainly from uncertainty about future prices. The 
primary source of this risk to the Fund is the potential movement 
in the value of financial instruments held as a result of price 
fluctuations. Given that the Fund invests in other Collective 
Investments Schemes, there is market risk exposure in respect of 
the financial instruments held by these entities. The Manager 
adheres to the investment guidelines and borrowing powers 
established in the Trust Deed, Prospectus and the COLL. In this 
way, the Manager monitors and controls the exposure to risk from 
any type of security, sector or issuer. 

The Fund may also use derivative instruments to mitigate risk and 
reduce costs. These instruments are not utilised for speculative 
purposes. Derivative instruments were utilised during the current 
and preceding year. 

(c) Foreign currency risk 
Foreign currency risk is the risk of movements in the value of 
overseas financial instruments as a result of fluctuations in 
exchange rates. As this Fund invests in other collective investment 
schemes that hold investments in overseas financial securities, there 
is a currency risk in respect of the financial instruments held by 
those schemes. At the balance sheet date the Fund holds foreign 
currency futures to manage the overall exposure to foreign 
currency risk resulting from its holdings in these schemes. 

The foreign currency profile of the Fund’s net assets at the balance 
sheet date was: 

 Net foreign currency assets 
 Monetary  Non-monetary   
30/09/15 exposures  exposures  Total  
Currency  £’000  £’000  £’000  
Australian Dollar (8,083) 58 (8,025) 
Brazilian Real  (3,874) — (3,874) 
Canadian Dollar  (1,873) — (1,873) 
Danish Kroner 1 — 1 
Euro  (45,867) 79 (45,788) 
Japanese Yen  (26,781) (167) (26,948) 
Norwegian Krone  4,956 — 4,956 
South-Korean Won  (3,841) — (3,841) 
Swiss Franc  (11,332) — (11,332) 
US Dollar  (11,666) 111 (11,555) 

 Net foreign currency assets 
 Monetary  Non-monetary   
30/09/14 exposures  exposures  Total  
Currency  £’000  £’000  £’000  
Canadian Dollar  242 (88) 154 
Euro  743 21 764 
Japanese Yen  (71) 62 (9) 
Swiss Franc  127 — 127 
US Dollar  1,530 (66) 1,464 
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Notes to the Financial Statements continued 

(d) Interest rate risk 
Interest rate risk is the risk of movements in the value of financial 
instruments as a result of fluctuations in interest rates. This risk is 
managed by the active monitoring and adjustment of the portfolio. 

The interest rate profile of the Fund’s net assets at the balance 
sheet date was: 

  Floating  Fixed No 
 Total rate rate  interest  
30/09/15 £’000  £’000 £’000  £’000  

Portfolio  498,531 —  — 498,531 

Other assets 33,548 28,400 * — 5,148 

Other liabilities (1,167) (275) * — (892) 

Total 530,912 28,125 — 502,787 

  Floating  Fixed No 
 Total rate rate  interest  
30/09/14 £’000  £’000 £’000  £’000  

Portfolio  455,002 —  — 455,002 

Other assets 16,857 3,327 * — 13,530 

Other liabilities (11,616) (10,248) * — (1,368) 

Total 460,243 (6,921) — 467,164 

 * The Fund’s floating rate other assets and liabilities are represented by its 
holding in the LGIM Sterling Liquidity Fund, its bank balances and 
overdraft facilities.  Cash is deposited, and overdraft facilities utilised, on 
normal commercial terms and earn or bear interest based on LIBOR. 
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Notes to the Financial Statements continued 

(e) Derivative risk — Sensitivity analysis 
The Fund currently utilises futures contracts. 

Futures are used to hedge market exposure from cash flows to 
ensure asset allocation views can be maintained without adjusting 
underlying holdings too frequently. They are also used to adjust the 
tactical asset allocation of the Fund. 

Futures and options allow a low cost and liquid mechanism of 
achieving these aims. 

The effective exposure of all derivatives must be fully covered with 
a corresponding cash balance or appropriate stock position at all 
times. 

The effective exposure of the derivatives at the balance sheet date 
and the effects of an increase or decrease in the underlying security 
on the net asset value of the Fund are shown below. 

  Impact on Net Assets of  
  the Fund from movement in 
 Effective underlying exposure value of  
Derivative exposure below percentage 
30/09/15 £’000 (20%) (10%) 10% 20%  

10 Year T Bond Future  5,692 (0.21%) (0.11%) 0.11% 0.21% 
10 Year T-Notes  
Future (11,038) 0.41% 0.21% (0.21%) (0.41%) 
EMINI S&P 500 Future (7,821) 0.29% 0.15% (0.15%) (0.29%) 
EURX EUR-BUXL Future 8,044 (0.30%) (0.15%) 0.15% 0.30% 
EUX STX SM200 Future 2,575 (0.10%) (0.05%) 0.05% 0.10% 
ICUS MSCI  
Emerging Future (7,942) 0.30% 0.15% (0.15%) (0.30%) 
New FTSE 100 Future (2,640) 0.10% 0.05% (0.05%) (0.10%) 
NYF SM RUSS2K Future 5,379 (0.20%) (0.10%) 0.10% 0.20% 
OSE Topix Future 7,827 (0.29%) (0.14%) 0.14% 0.29% 
SGX SP CNX NIF Future 5,573 (0.21%) (0.10%) 0.10% 0.21% 

Total 5,649 (0.21%) (0.09%) 0.09% 0.21% 
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Notes to the Financial Statements continued 

(e) Derivative risk — Sensitivity analysis continued 

  Impact on Net Assets of  
  the Fund from movement in 
 Effective underlying exposure value of  
Derivative exposure below percentage 
30/09/14 £’000 (20%) (10%) 10% 20%  

S&P TSX 60  
Index  2,367,075 (0.10%) (0.05%) 0.05% 0.10% 
Euro STOXX 50 7,285,388 (0.32%) (0.16%) 0.16% 0.32% 
FTSE 100  65,815 0.00% 0.00% 0.00% 0.00% 
LIFFE Long Gilt 9,619,450 (0.42%) (0.21%) 0.21% 0.42% 
OSE TOPIX 2,835,502 (0.12%) (0.06%) 0.06% 0.12% 
10 Year  
T-Note (11,913,382) 0.52% 0.26% (0.26%) (0.52%) 
EMINI  
S&P500  (16,490,058) 0.72% 0.36% (0.36%) (0.72%) 
Russell  
2K Index  4,907,729 (0.21%) (0.11%) 0.11% 0.21% 

Total 1,322,481 0.07% 0.03% (0.03%) (0.07%) 

 (f) Fair value 
The fair value of a financial instrument is the amount for which it 
could be exchanged between knowledgeable, willing parties in an 
arm’s length transaction. There is no significant difference between 
the value of the financial assets and liabilities, as shown in the 
financial statements, and their fair value. 
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Notes to the Financial Statements continued 

12. Portfolio transaction costs 

 30/09/15 30/09/14 

 £ £ £ £ 

Analysis of total  
purchase costs:     

Purchases before  
transaction costs 348,736,736 921,527,129 

Commissions 4,377 277,612 
 ———————— ———————— 

Total purchase costs  4,377 277,612 
 —————————— —————————— 

Gross purchases total   £348,741,113 £921,804,741 
 —————————— —————————— 

Analysis of total  
sale costs:    

Sales before  
transaction costs 263,744,087 898,479,676 

Commissions (6,981) (147,474) 

Futures commissions (22,804) (29,371) 

Fees — (11) 
 ———————— ———————— 

Total sales costs (29,785) (176,856) 
 —————————— —————————— 

Total sales net of  
transaction costs £263,714,302 £898,302,820 

 —————————— —————————— 

13. Unit classes 
The Fund currently has seven unit classes: A-Class, R-Class,  
M-Class, F-Class, I-Class, C-Class and D-Class. The annual 
management charge and fund management fee on each unit class 
can be found on page 38. The net asset value of each unit class, the 
net asset value per unit and the number of units in each class are 
given in the comparative table on pages 33 to 34. The distribution 
per unit class is given in the distribution tables on pages 29 to 30. 
All classes have the same rights on winding up. 
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Notes to the Financial Statements continued 

14. Ultimate controlling party and related party 
 transactions 

The Manager and Trustee are regarded as controlling parties of the 
Fund by virtue of having the ability to act in concert in respect of 
Fund operations. The ultimate controlling parties of the Manager 
and Trustee are Legal & General Group Plc and The Royal Bank of 
Scotland Plc, respectively. These entities and their subsidiaries are 
also related parties of the Fund.  

Legal & General (Unit Trust Managers) Limited acts as the 
principal on all the transactions of the units in the Fund. The 
aggregated monies received through creations or paid on 
cancellations are disclosed in the statement of Change in Net assets 
attributable to Unitholders.  

At the year end, the Manager and its associates held 35.09% 
(19.90% as at 30 September 2014) of the Fund’s units in issue.  

There were no units held by the Trustee or its associates. Details of 
all other material related party transactions during the year and any 
payment amounts outstanding at the balance sheet date are 
disclosed in notes 4, 6, 7 and 9 to the financial statements and the 
Statement of Change in Net Assets attributable to Unitholders. 
Within note 9, accrued expenses and bank overdraft interest 
(including amounts due to associates and agents) of £Nil (£22,143 
as at 30 September 2014) are due to the Trustee and £584,648 
(£649,679 as at 30 September 2014) are due to the Manager.  

At the balance sheet date, the Fund had holdings in securities 
issued by Legal & General Group which have been disclosed 
within the Portfolio Statement. 

15. Post balance sheet market movements 
As at the close of business on the balance sheet date the net asset 
value per A-Class distribution unit was 170.91p. The net asset value 
per A-Class distribution unit for the Fund as at 3pm on                
17 November 2015 was 178.60p. This represents an increase of 
4.50% from the year end value. 
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Distribution Tables 

Distribution Tables for the year ended 30 September 2015 
Group 1: units purchased prior to a distribution period 

Group 2: units purchased during a distribution period 

Equalisation is the average amount of revenue included in the purchase 
price of all Group 2 units and is refunded to the holders of these units 
as a return of capital. As capital it is not liable to Income Tax but must 
be deducted from the cost of units for Capital Gains Tax purposes. 

 Period  
Interim dividend distribution in pence per unit  01/10/14 to 31/03/15 

 Net  Distribution  Distribution 
 Revenue Equalisation 31/05/15  31/05/14 

A-Class Distribution Units  
Group 1  0.3809 — 0.3809 —* 
Group 2 — 0.3809 0.3809 —* 
A-Class Accumulation Units  
Group 1  0.4980 — 0.4980 —* 
Group 2 — 0.4980 0.4980 —* 

R-Class Accumulation Units  
Group 1  0.4977 — 0.4977 —* 
Group 2 — 0.4977 0.4977 —* 

M-Class Distribution Units 
Group 1  1.6804 — 1.6804 1.0329 
Group 2 0.5542 1.1262 1.6804 1.0329 
M-Class Accumulation Units 
Group 1  2.2337 — 2.2337 1.3496 
Group 2 0.6044 1.6293 2.2337 1.3496 

F-Class Accumulation Units  
Group 1  1.1306 — 1.1306 0.4510 
Group 2 — 1.1306 1.1306 0.4510 

I-Class Distribution Units 
Group 1  0.4424 — 0.4424 —** 
Group 2 0.0771 0.3653 0.4424 —** 
I-Class Accumulation Units 
Group 1  0.4453 — 0.4453 —** 
Group 2 0.0562 0.3891 0.4453 —** 

C-Class Accumulation Units 
Group 1  0.4708 — 0.4708 —** 
Group 2 0.1322 0.3386 0.4708 —** 

D-Class Distribution Units 
Group 1  0.2983 — 0.2983 —** 
Group 2 0.0440 0.2543 0.2983 —** 
D-Class Accumulation Units 
Group 1  0.3105 — 0.3105 —** 
Group 2 0.0034 0.3071 0.3105 —** 

 * A shortfall on A-Class and R-Class arose because expenses exceeded the 
revenue. This being the case there was no distribution payable for the          
A-Class and R-Class on 31 May 2014. 

 ** There are no prior year comparatives for the I-Class, C-Class and D-Class 
which launched on 30 June 2014. 
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Distribution Tables continued 

 Period  
Final dividend distribution in pence per unit  01/04/15 to 30/09/15 

 Net  Distribution  Distribution 
 Revenue Equalisation 30/11/15  30/11/14 

A-Class Distribution Units  
Group 1  1.3732 — 1.3732 1.1034 
Group 2 0.5306 0.8426 1.3732 1.1034 
A-Class Accumulation Units  
Group 1  1.7923 — 1.7923 1.4284 
Group 2 0.7528 1.0395 1.7923 1.4284 

R-Class Accumulation Units  
Group 1  1.7923 — 1.7923 1.4283 
Group 2 1.2512 0.5411 1.7923 1.4283 

M-Class Distribution Units  
Group 1  2.5583 — 2.5583 2.3562 
Group 2 0.2654 2.2929 2.5583 2.3562 
M-Class Accumulation Units 
Group 1  3.4364 — 3.4364 3.0998 
Group 2 2.4100 1.0264 3.4364 3.0998 

F-Class Accumulation Units  
Group 1  2.3979 — 2.3979 2.0102 
Group 2  — 2.3979 2.3979 2.0102 

I-Class Distribution Units  
Group 1  0.6903 — 0.6903 0.3380 
Group 2 0.3490 0.3413 0.6903 0.3380 
I-Class Accumulation Units  
Group 1  0.7007 — 0.7007 0.3386 
Group 2 0.3045 0.3962 0.7007 0.3386 

C-Class Accumulation Units  
Group 1  0.7271 — 0.7271 0.3586 
Group 2 0.2990 0.4281 0.7271 0.3586 

D-Class Distribution Units  
Group 1  0.5690 — 0.5690 0.2842 
Group 2 0.1029 0.4661 0.5690 0.2842 
D-Class Accumulation Units  
Group 1  0.5754 — 0.5754 0.2870 
Group 2 0.2884 0.2870 0.5754 0.2870 
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Fund Facts 

Ongoing Charges Figures 

 30 Sep 15 30 Sep 14 

A-Class 1.76% 1.80% 
R-Class 1.76% 1.80% 
M-Class 0.42% 0.46% 
F-Class 1.26% 1.30% 
I-Class 0.52% 0.56% 
C-Class 0.42% 0.46% 
D-Class 1.01% 1.05% 

The Ongoing Charges Figure (OCF) is the ratio of the Fund’s total 
discloseable costs (excluding overdraft interest) and all costs suffered 
through holdings in underlying Collective Investment Schemes, to the 
average net assets of the Fund. 

The OCF is intended to provide a reliable figure which gives the most 
accurate measure of what it costs to invest in a fund and is calculated 
based on the last period’s figures. 
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Risk and Reward Profile 

 Lower risk Higher risk 

 Potentially lower rewards Potentially higher rewards 

 

 

• This risk and reward profile is based on historical data which may 
not be a reliable indication of the Fund’s risk and reward category 
in the future.  

• The category is based on the rate at which a representative mix of 
the underlying funds has moved up and down in the past.  

• This Fund is in category four because it invests, sometimes through 
other funds, in a variety of investments. A mixture of higher risk 
investments and lower risk investments has a balancing effect. 
Company shares and sub-investment grade bonds generally provide 
higher rewards and higher risks whereas investment grade bonds 
generally provide lower rewards and lower risks.  

• The Fund’s category is not guaranteed to remain the same and may 
change over time.  

• Even a fund in the lowest category is not a risk free investment. 
  

1 2 3 4 5 6 7 
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Performance Record  

Net Asset Values 

 Net Asset Net Asset Number Of  
 Value Of Value Per Units 
Accounting Date Fund Unit In Issue 

30 Sep 13  
A-Class 
Distribution Units £1,576,057 171.90p 916,861 
Accumulation Units £458,411,876 222.55p 205,985,433 
R-Class 
Accumulation Units £3,488,536 222.54p 1,567,578 
M-Class* 
Distribution Units £1,097 172.21p 637 
Accumulation Units £2,027,107 224.51p 902,897 
F-Class 
Accumulation Units £1,097 223.88p 490 

30 Sep 14  
A-Class 
Distribution Units £1,575,061 177.85p 885,627 
Accumulation Units £445,591,577 231.68p 192,333,490 
R-Class 
Accumulation Units £3,252,086 231.68p 1,403,717 
M-Class* 
Distribution Units £8,322 178.05p 4,674 
Accumulation Units £8,979,144 237.11p 3,786,967 
F-Class 
Accumulation Units £1,148 234.29p 490 
I-Class** 
Distribution Units £995 49.75p 2,000 
Accumulation Units £157,819 50.13p 314,809 
C-Class** 
Accumulation Units £478,933 50.15p 955,096 
D-Class** 
Distribution Units £1,024 49.76p 2,058 
Accumulation Units £196,847 50.05p 393,294 

 * Formerly known as I-Class units, renamed on 30 June 2014. This unit class 
launched on 31 October 2012.  

 ** I-Class, C-Class, D- Class units were launched on 30 June 2014. 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 
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Performance Record continued 

Net Asset Values continued 

 Net Asset Net Asset Number Of  
 Value Of Value Per Units 
Accounting Date Fund Unit In Issue 

30 Sep 15  
A-Class 
Distribution Units £1,262,552 170.91p 738,704 
Accumulation Units £402,832,172 224.88p 179,130,688 
R-Class 
Accumulation Units £4,933,400 224.88p 2,193,774 
M-Class* 
Distribution Units £176,987 171.06p 103,464 
Accumulation Units £14,122,361 233.22p 6,055,437 
F-Class 
Accumulation Units £1,120 228.57p 490 
I-Class** 
Distribution Units £148,448 47.82p 310,428 
Accumulation Units £100,915,070 49.24p 204,939,561 
C-Class** 
Accumulation Units £5,338,353 49.32p 10,823,049 
D-Class** 
Distribution Units £53,800 47.84p 112,469 
Accumulation Units £1,127,469 48.95p 2,303,526 

 * Formerly known as I-Class units, renamed on 30 June 2014. This unit class 
launched on 31 October 2012.  

 ** I-Class, C-Class, D- Class units were launched on 30 June 2014. 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 
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Performance Record continued 

Unit Price Range and Net Revenue 
A-Class Units 

 Highest Lowest Net 
Year Price Price Revenue 

Distribution Units 

2010 157.70p 134.80p 1.9237p 
2011 160.20p 137.20p  2.2406p 
2012 160.40p 145.50p 2.4912p 
2013 180.60p 161.10p 2.5041p 
2014 186.10p 168.00p 1.1034p 
2015(1) 197.70p 171.00p 1.7541p 

Accumulation Units 

2010 195.20p 165.50p 2.3574p 
2011 199.40p 172.40p  2.7825p 
2012 204.40p 183.90p 3.1402p 
2013 231.80p 205.20p 3.2071p 
2014 241.30p 217.40p 1.4284p 
2015(1) 258.00p 223.20p 2.2903p 

R-Class Units 

 Highest Lowest Net 
Year Price Price Revenue 

Accumulation Units 

2010 195.20p 165.50p 2.3574p 
2011 199.40p  172.40p 2.7825p 
2012 204.40p 183.90p 3.1402p 
2013 231.80p 205.20p 3.2071p 
2014 241.40p 217.40p 1.4283p 
2015(1) 258.10p 223.20p 2.2900p 

(1) The above tables show the highest and lowest prices to  
30 September 2015 and the net revenue per unit to  
30 November 2015. 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 
  



 

36 

Performance Record continued 

Unit Price Range and Net Revenue continued 
M-Class Units* 

 Highest Lowest Net 
Year Price Price Revenue 

Distribution Units 

2012(1) 160.80p 154.50p — 
2013 181.10p 161.40p 4.2542p 
2014 187.50p 168.90p 3.3891p 
2015(3) 198.00p 172.30p 4.2387p 

Accumulation Units 

2012(1) 204.70p 196.70p — 
2013 233.10p 205.60p 5.4505p 
2014 247.50p 220.60p 4.4494p 
2015(3) 266.00p 231.50p 5.6701p 

F-Class Units** 

 Highest Lowest Net 
Year Price Price Revenue 

Accumulation Units 

2012(2) 204.50p 203.40p — 
2013 232.50p 205.30p 4.7509p 
2014 244.20p 219.20p 2.4612p 
2015(3) 261.60p 226.80p 3.5285p 

* Formerly known as I-Class units, renamed on 30 June 2014. This 
unit class launched on 31 October 2012. 

** F-Class units launched on 19 December 2012. 
(1) The above table shows the highest and the lowest prices from 

 31 October 2012 to 31 December 2012. 
(2) The above table shows the highest and the lowest prices from 

 19 December 2012 to 31 December 2012. 
(3) The above tables show the highest and lowest prices to  

30 September 2015 and the net revenue per unit to  
30 November 2015. 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 
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Performance Record continued 

Unit Price Range and Net Revenue continued 
I-Class Units* 

 Highest Lowest Net 
Year Price Price Revenue 

Distribution Units 

2014(1) 52.07p 48.10p 0.3380p 
2015(2) 55.35p 48.14p 1.1327p 

Accumulation Units 

2014(1) 52.31p 48.48p 0.3386p 
2015(2) 56.18p 48.87p 1.1460p 

C-Class Units* 

 Highest Lowest Net 
Year Price Price Revenue 

Accumulation Units 

2014(1) 52.34p 48.51p 0.3586p 
2015(2) 56.25p 48.96p 1.1979p 

 D-Class Units* 

 Highest Lowest Net 
Year Price Price Revenue 

Distribution Units 

2014(1) 52.00p 48.08p 0.2842p 
2015(2) 55.35p 48.04p 0.8673p 

Accumulation Units 

2014(1) 52.20p 48.41p 0.2870p 
2015(2) 55.97p 48.58p 0.8859p 

* I-Class, C-Class and D-Class units launched on 30 June 2014. 
(1) The above tables show the highest and the lowest prices from 

 30 June 2014 to 31 December 2014. 
(2) The above tables show the highest and lowest prices to  

30 September 2015 and the net revenue per unit to  
30 November 2015. 

Past performance is not a guide to future performance. 
The price of units and any income from them may go down as 
well as up.  
Exchange rate changes may cause the value of any overseas 
investments to rise or fall. 
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General Information  

Constitution 
Launch date: 2 January 1996 

Period end dates for distributions: 31 March, 30 September 

Distribution dates: 31 May, 30 November 

Minimum initial lump  
sum investment: A-Class £20 
 R-Class £20 
 M-Class* £1,000,000 
 F-Class** £20 
 I-Class £1,000,000 
 C-Class £100,000,000 
 D-Class £500 

Valuation point: 3pm 

Management charges: A-Class Annual 1.50% 
(to 31 May 2015) R-Class Annual 1.50% 
 M-Class* Annual 0.30% 
 F-Class** Annual 1.00% 
 I-Class Annual 0.40% 
 C-Class Annual 0.30% 
 D-Class Annual 0.70% 

Fund management fees†: A-Class Annual 1.70% 
 R-Class Annual 1.70% 
 M-Class* Annual 0.36% 
 F-Class** Annual 1.20% 
 I-Class Annual 0.46% 
 C-Class Annual 0.30% 
 D-Class Annual 0.95% 

Initial charges: A-Class Nil 
 R-Class 5.00% 
 M-Class* Nil 
 F-Class** Nil 
 I-Class Nil 
 C-Class Nil 
 D-Class Nil 

 * M-Class units are only available to existing investors holding I-Class 
units in the Legal & General Mixed Investment 40-85% Fund as at  
30 June 2014. 

 ** F-Class units are only available for investment through authorised 
intermediaries, platforms or to investors having received advice. 

 † With effect from 1 June 2015 — see Significant Changes on page 40. 
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General Information continued 

Pricing and Dealing 
The prices are published on the internet at 
www.legalandgeneral.com/investments/fund-information/daily-fund-
prices immediately after they become available. 

Dealing in units takes place on a forward pricing basis, from 8:30am to 
6:00pm, Monday to Friday. 

Buying and Selling Units  
Units may be bought on any business day from the Manager or through 
a financial adviser by completing an application form or on the internet 
at www.legalandgeneral.com. Units may normally be sold back to the 
Manager on any business day at the bid price calculated at the following 
valuation point. 

ISA Status  
This Fund may be held within this tax advantaged savings arrangement. 
The favourable tax treatment of ISAs may not be maintained. For full 
written information, please contact your usual financial adviser or ring 
0370 050 0955. 

Call charges will vary. We may record and monitor calls. 

Stamp Duty Reserve Tax  
Stamp Duty Reserve Tax suffered on the surrender of units where 
applicable, has been charged against the capital assets of the Fund. 

Prospectus and Manager’s Reports  
The Manager will send to all persons on the Unitholder Register annual 
and interim short form reports. 

Copies of the Prospectus and the most recent annual or interim reports 
are available free of charge by telephoning 0370 050 0955 or by writing 
to the Manager. 

Do you have difficulty in reading information in print because of a 
disability? If so, we can help. We are able to produce information for 
our clients in large print and braille. If you would like to discuss your 
particular requirements, please contact us on 0370 050 0955. 

Call charges will vary. We may record and monitor calls. 
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General Information continued 

Significant Changes 
Change in Registrar 
With effect from 6 April 2015 the Registrar of the Fund has changed 
from Legal & General (Portfolio Management Services) Limited to 
Legal & General (Unit Trust Managers) Limited. This change has no 
impact upon your investment. All Legal & General contact details 
relating to your investment also remain unchanged. 

Changes to our charges 
From 1 June 2015, the charges, fees and expenses which were 
previously taken separately from our funds, was replaced with a single 
fixed Fund Management Fee (FMF). The FMF is a single fee payable 
from the Fund to Legal & General to cover the costs of running the 
Fund. 

This change will make it clearer for investors to understand exactly what 
they will be charged for their investment over the year. The FMF's have 
been set at a level that reflects the Manager's best estimate of the costs 
associated with running the Fund on an annual basis. The Manager's 
estimates are based on the last known actual expenses incurred by the 
Fund prior to the introduction of the FMF. 

The FMF's will be subject to an annual review by the Manager to ensure 
they remain appropriate and may move up or down in the future.  Any 
increase will be subject to a 60 day notification to unitholders. 

However, prior to 1 June 2015 custody transaction charges, which 
accounted for less than 0.005% of the total OCF, were charged to 
capital. From 1 June 2015 all charges will be taken from revenue. 

Fund of Funds note: 
For most funds, the FMF and OCF will be the same.  The exception is 
for those funds that invest in other funds run by external providers. 

Change in Fund Management Fee (FMF) 
With effect from 1 October 2015, the FMF for C-Class units has been 
reduced from 0.36% to 0.30%. 

Change in Trustee 
With effect from 6 October 2015, National Westminster Bank Plc 
ceased to be the Trustee of the Fund and Northern Trust Global 
Services Limited has been appointed to provide Trustee and Depositary 
services thereafter. 

As Trustee, Northern Trust Global Services Limited will have the same 
duties and responsibilities as National Westminster Bank Plc. The 
change of Trustee will have no impact on the way the Fund is operated.
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General Information continued 

Authorised Fund Manager 
Legal & General (Unit Trust Managers) Limited  
Registered in England and Wales No. 01009418  
Registered office:  
One Coleman Street,  
London EC2R 5AA  
Telephone: 0370 050 3350  
Authorised and regulated by the Financial Conduct Authority 

Directors of the Manager  
R. M. Bartley (appointed 15 May 2015) 
A. J. C. Craven 
J. Islam (appointed 26 June 2015) 
S. R. Pistell (resigned 29 June 2015) 
H. Solomon (appointed 13 March 2015) 
S. D. Thomas 
S. Thompson (appointed 10 February 2015) 
M. J. Zinkula 

Secretary  
D. Gilbert 

Registrar  
Legal & General (Unit Trust Managers) Limited 
P.O. Box 6080, 
Wolverhampton WV1 9RB  
Authorised and regulated by the Financial Conduct Authority  

Dealing:  0370 050 0956 
Enquiries:  0370 050 0955 
Registration:  0370 050 0955 

Call charges will vary. We may record and monitor calls. 

Trustee to 5 October 2015 
National Westminster Bank Plc 
Trustee and Depositary Services 
135 Bishopsgate, 
London EC2M 3UR  
Authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential Regulation Authority 

Trustee from 6 October 2015 
Northern Trust Global Services Limited 
Trustee and Depositary Services 
50 Bank Street, 
London E14 5NT  
Authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential Regulation Authority 
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General Information continued 

Independent Auditors  
PricewaterhouseCoopers LLP  
7 More London Riverside  
London SE1 2RT  

Investment Adviser  
Legal & General Investment Management Limited 
One Coleman Street,  
London EC2R 5AA  
Authorised and regulated by the Financial Conduct Authority 
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Authorised and regulated by the  
Financial Conduct Authority  
Legal & General 
(Unit Trust Managers) Limited 
Registered in England and Wales No. 01009418 
Registered office: 
One Coleman Street, 
London EC2R 5AA 
www.legalandgeneral.com 


