Subject: What you need to know about the Autumn Budget

Hello,
We want to update you on some important changes announced in the 2025 Autumn Budget.
What you need to know
· Pensions and Retirement
Salary Sacrifice Cap
The Chancellor has announced a salary sacrifice cap which comes into effect in April 2029. This will cap National Insurance relief on your pension contributions at £2,000 a year. This means that, after April 2029, you and your employer will have to pay National Insurance on any annual pension contributions over £2,000 which are made via salary sacrifice.
UK State Pension Increase
The State Pension will be going up. From April 2026, UK pensioners on the full State Pension will get an extra £575 a year. That’s a 4.8% increase, in line with average wage growth.
· Income and Inheritance Tax
Personal income tax thresholds will stay frozen until 2031, meaning tax bands won't rise with inflation. That could push more people into higher tax brackets as wages increase. 
From April 2027, pensions and death benefits will count as part of your estate for inheritance tax purposes. If your estate’s worth more than £325,000, you and your family may need to plan for this change.
· Cash ISA Allowance Cap:
From April 2027, the annual cash ISA allowance will go down from £20,000 to £12,000 for people under 65. The stocks & shares ISA and total overall ISA limit will remain unchanged at £20,000. Anyone under 65 paying more than £12,000 into a cash ISA will need to pay tax on any interest earned on amounts above this limit. 
For people over 65, the current £20,000 cash ISA limit will still apply. The £4,000 annual limit for Lifetime ISAs will also be unchanged. The maximum total amount you can pay in across all your ISAs each year remains £20,000. 
The change to the cash ISA allowance in 2027 is the only ISA allowance change that will happen between now and 2031. All other ISA allowances will stay unchanged until 2031.

Why these updates could matter for you
The Government’s looking to help people save for the future while also making sure that support goes to those who need it most. 
· If you use or are planning to use salary sacrifice, you may want to check how much you save or could save each year. 
· If you’re planning to save into or already saving into a cash ISA, you might want to think about how you manage your savings. 
Find out more
If you want to find out more about the effects of the Autumn Budget, we can help.
· Visit our content hub for more information about the Budget and answers to frequently asked Budget questions.
· If you’re not sure what the best response is, we recommend talking to a financial adviser. 
If you don’t have a Financial Adviser, you can find one through MoneyHelper, an impartial service backed by the government. If you seek advice, your financial adviser may charge for their services.

